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Year end is the time to fulfill transfer pricing obligations
for FY 2020

The deadline for meeting FY 2020 transfer pricing obligations has been extended by 3 months and
falls on December 31, 2021.

Taxpayers should prepare and report to meet the legal requirements. Failure to file a statement or
transfer pricing information form (TP-R) or filing them late or with information inconsistent with the
facts, may trigger penal and fiscal liability and a fine of up to PLN 27 million.

TP obligations:

e« LOCAL TRANSFER PRICING DOCUMENTATION (LOCAL FILE) + BENCHMARKING
ANALYSIS

The local file should contain all obligatory elements. Consistently, transfer pricing
analysis is a mandatory item of the transfer pricing documentation also for 2020.
The analyses are in general valid for 3 years. Therefore, most analyses prepared by taxpayers for the
first time for the purpose of fulfilling their transfer pricing obligations in 2019 or 2018 could expire.
This is an excellent opportunity to check whether yours are up-to-date.

e TRANSFER PRICING INFORMATION (TP-R)

The TP-R form must be filed via ePUAP platform with the head of National Tax Administration.
It includes information from transfer pricing documentation and benchmarking analyses. The FY 2020
form has a new format.

e STATEMENT ON THE PREPARATION OF TP DOCUMENTATION AND ON THE ARM’S
LENGTH CHARACTER OF IC-TRANSACTIONS

Taxpayers must file a statement and declare not only the fact that they have transfer pricing
documentation prepared, but also declare that the prices applied in transactions with related
entities are arm's length. The statement is signed by members of the Management Board
electronically. Make sure your company has a valid ePUAP access.

e COUNTRY-BY-COUNTRY REPORTING

Remember also to submit the CBCR (Country-by-Country Report) form until December 31, 2021.
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Given the wide range of transfer pricing obligations, in particular the need to prepare benchmarking
analysis and fill in an updated and more detailed TP-R form, this is your final call to start
working on transfer pricing obligations.
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If you are interested in obtaining further information, or would like to discuss the impact of
the above on your business activity please contact:

Magdalena Marciniak magdalena.marciniak@mddp.pl tel. + 48 322 68 84

or your MDDP adviser.
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MDDP is a leading Polish firm that provides comprehensive advisory services in the areas of tax,
law, business consulting, finance, outsourced accounting and payroll services as well as training
and conferences.

Since 2004, we have been continually increasing the team of advisers equipped with experience
acquired both in reputable advisory companies and the largest enterprises on the Polish market.
Our Clients include leading international corporations and the largest Polish companies from all
sectors of economy.

We consider trust to be the basis of successful cooperation. We support our Clients in taking the
most important business decisions. We combine international experience in business with the
knowledge of regulations and the specificity of a given industry. We focus our activities mainly on
the Polish market guaranteeing full involvement and individual approach to the cooperation.

DORADZTWO KANCELARIA BUSINESS OUTSOURCING CORPORATE PLATFORMA
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